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SUBJ: EXPRESSO ARTICLE ON LAJES BASE NEGOTIATIONS 

SUMMARY: ARTICLE IN RESPECTED WEEKLY EXPRESSO GIVES 
SEEMINGLY AUTHORITATIVE ACCOUNT OF GOP NEGOTIATING STANCE 
VIS-A-VIS USG IN UPCOMING LAJES BASE RENEGOTIATIONS, 

AND TOUCHES ON A NUMBER OF BENEFITS GOP EXPECTS OUT OF 
RENEWAL OF EXISTING ACCORDS. END SUMMARY. 

1 . WEEKLY EXPRESSO PUBLISHED FRONT PAGE ARTICLE IN 
AUGUST 3 EDITION TITLED "GOP SEEKS NEW CONDITIONS IN 
LAJES NEGOTIATIONS." WE SUSPECT INFORMATION IN ARTICLE 
REGARDING PORTUGUESE NEGOTIATING POSITION COMES FROM 
AUTHORITATIVE, HIGH LEVEL SOURCE IN GOP, WHICH MAY HAVE 
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LEAKED DATA TO EXPRESSO IN EXPECTATION IT WOULD REACH USG. 
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2. ARTICLE STATES THAT AMB. THEMIDO WILL MAKE KNOWN 
AUGUST 3 GOP INTEREST IN MAINTAINING GOP-USG AGREEMENT 
REGARDING AZORES BASE. THIS STATEMENT WILL BE EOLLOWED 
BY NEGOTIATIONS IN WHICH GOP WILL SEEK NOT TO ALTER 
EUNDAMENTALS OF EXISTING AGREEMENT, BUT RATHER TO OBTAIN 
MORE ADVANTAGES FROM USG IN RETURN FOR BASE RIGHTS. 
PORTUGAL WILL TRY TO OBTAIN A HIGHER INCOME AND/OR 
CONCRETE AID IN EORM OE MATERIEL, SUBSIDIES, ETC. ARTICLE 
SAYS IT IS ALSO POSSIBLE THAT AMERICAN LOANS UNDER SPECIAL 
CONDITIONS WILL BE SOUGHT. 

3. NEGOTIATIONS, WHICH WILL BE INITIATED EORMALLY BY 

AN EXCHANGE OE NOTES, WILL BE CONDUCTED BY A DELEGATION 
OE PORTUGUESE TECHNICIANS LED BY AMB. THEMIDO. MEANWHILE 
AN INTER-MINISTERIAL COMMITTEE COMPOSED OE REPS OE 
MINISTRIES OE DEFENSE, FOREIGN AFFAIRS, FINANCES, AND 
ECONOMY WILL ALSO MEET IN LISBON "IN VIRTUE OF THE 
DIVERSE ASPECTS COVERED BY THE LAJES PROBEEM," 

4. PORTUGUESE SIDE, SAYS ARTICLE, SHOWS ITS CLEAR 
WILLINGNESS TO REACH SOEUTIONS RAPIDLY "IN ORDER TO 
CREATE NEW CONDITIONS, AND MORE FAVORABLE ONES, REGARDING 
US UTILIZATION OF THE LAJES FACILITIES." ANOTHER 

DESIRE OF GOP IS FOR CONCRETE ADVANTAGES TO ACCRUE TO IN- 
HABITANTS OF AZORES "FROM THESE NEW CONDITONS." SPECIFICALLY 
MENTIONED IS UTILIZATION OF VOLCANIC CHARACTERISTICS OF 
ISLANDS FOR PRODUCTION OF GEOTHERMAL ENERGY. 

5. "THE NEGOTIATION OF NEW ADVANTAGES FOR PORTUGAL FROM 
THE GRANITNG OF THE LAJES BASE WILL ALSO CONSTITUTE 

AN EXCELLENT PRETEXT FOR A STUDY AND GENERAL REVISION 
OF RELATIONS BETWEEN THE TWO COUNTRIES," PREDICTS 
EXPRESSO. 

6. THE US SIDE, IN SPITE OF THE INTERNAL CRISIS PROVOKED 

BY WATERGATE, "APPEARS RATHER RECEPTIVE TO THE REQUESTS 
PORTUGAL IS GOING TO PRESENT," AND RECOGNIZES THE 
STRATEGIC VALUE OF THE BASE. THE STRATEGIC VALUE OF 
THE BASE TO THE US NAVY APPEARS TO BE INCREASING. 
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7. EXPRESSO GOES ON TO SAY THAT IT IS LOGICAL TO PRESUME 
THAT THE USG IS INTERESTED IN COLLABORATING IN THE 
ECONOMIC STABILITY OF PORTUGAL SINCE UPON THIS IN GREAT 
PART DEPENDS THE POLITICAL STABILITY SOUGHT BY THE USG. 

8. CRUCIAL ROLE OF SENATE IN LAJES BASE NEGOTIATIONS 
TOUCHED UPON IN CONCLUDING PORTION OF ARTICLE. IT IS 
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POINTED OUT THAT SENATE NOW CLAIMING ITS RIGHT TO RATIFY 
AGREEMENTS REACHED BY EXECUTIVE, AND THAT IT HAS IN MIND 
LAIES AND BAHRAIN AGREEMENTS. THE USG, POINTS OUT 
EXPRESSO, MAINTAINS THAT SINCE AZORES ACCORD IS AN 
EXECUTIVE AGREEMENT AND CONCERNS MILITARY SUBJECTS, 

SENATE APPROVAL NOT NECESSARY. EXPRESSO MAKES NO 
PREDICTION AS TO WHAT ACTION SENATE WILL TAKE ON AZORES, 

BUT NOTES IT MAY TAKE A DIFFERENT ATTITUDE. 

POST 
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